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Groups  of  farmers  go  together  in  their 
neighborhoods  and  set  up  cooperative  busi- 
nesses to  buy  ...  to  sell  ...  to  get  some 
service.  i??>^n^  ♦Itt*' 

Farmers  Use  Co-ops  k"^  ^^ 
...  To  Sell  M 

Farmers  want  to  get  as  good  a  price  as 
they  can  for  what  they  raise. 

it's  hard  for  each  farmer  to  be  his  own 
salesman.  So  groups  of  farmers  hire  trained 
salesmen  through  their  co-ops. 

Sometimes  selling  is  easy.  Farmers  bring 
their  wheat,  hogs,  cattle,  or  whatever  prod- 
uct they  have  to  a  central  place.  The  co-op 
then  sells  to  a  local  buyer  or  moves  the 
product  to  a  buyer  in  a  larger  city. 

Sometimes  farmers  decide  they  can  make 
more  money  by  having  their  co-op  process 
and  package  their  products.  Sometimes  they 
then  have  the  co-op  sell  directly  to  chain 
stores  or  other  large  food  handlers. 

Farmers  Use  Co-ops 
...  To  Buy 

Farmers  spend  a  lot  of  money  for  feed, 
seed,  fertilizer,  gasoline,  and  other  supplies. 

Gathering  orders  together  from  many 
farmers  to  make  one  larger  order  through  a 
co-op  saves  money.  The  co-op  can  get 
larger  lots  at  lower  prices. 

Farmers  also  save  money  by  having  their 
co-ops  mill  feed,  refine  their  gasoline,  and 
manufacture  their  fertilizer  and  other  sup- 
plies. 
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They  also  save  by  having  the  co-op  get 
them  the  kind  and  quality  of  supply  that 
gives  the  best  results  on  the  farm. 

Farmers  Use  Co-ops 
...  For  Other  Needs 

Many  farmers  have  their  co-ops  hire 
specialists  to  tell  them  how  to  farm  better. 
These  specialists  suggest  seed  and  fertilizer 
that  will  give  the  best  yields,  feed  that  grows 
the  best  livestock,  and  ways  to  produce  high 
quality  that  brings  the  best  prices. 

They  use  the  co-op  to  save  time  and  work. 
Co-op  employees  and  equipment  may  apply 
fertilizer  directly  to  farmers'  fields,  pick  up 
milk  from  farm  tanks,  and  put  feed  directly 
into  the  farm  bin. 

Farmers  also  use  co-ops  to  get  things  they 
can't  afford  by  themselves.  They  may  pool 
their  money  through  a  co-op  to  buy  a  grain 
combine,  a  cottonpicker,  or  some  other  ex- 
pensive piece  of  farm  equipment.  Then  they 
all  take  turns  using  it. 

Many  farmers  now  get  light  and  power 
from  their  rural  electric  co-ops.  Many  have 
telephones  only  because  of  their  rural  tele- 
phone co-ops. 

Others  in  dry  areas  get  water  by  joining 
with  their  neighbors  in  irrigation  co-ops. 

Farmers  borrow  through  credit  co-ops  to 
buy  land,  equip  their  farms,  and  get  money 
to  run  them  each  year.  These  are  the  co-ops 
in  the  Farm  Credit  System. 
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Farmers  also  get  the  kind  of  insurance  they 
need  at  as  low  a  price  as  possible  through 
their  own  companies  set  up  on  a  cooperative 
basis. 

in  some  places,  they  use  the  co-op  ap- 
proach to  sell  timber  from  their  woodlands 
or  to  set  up  recreation  businesses. 

Farmers  Run 
Their  Co-ops 

Farmers  have  to  do  some  things  to  make 
their  co-ops  do  well. 

They  elect  a  board  of  directors  to  oversee 
the  business. 

The  directors  hire  a  manager  who  can  run 
this  kind  of  business. 

The  manager  then  hires  people  to  do  the 
selling,  buying,  handling  the  money,  or 
whatever  is  needed. 

Farmers  find  out  how  their  business  is 
doing  by  talking  to  directors  and  employees, 
by  listening  to  reports  at  the  regular  annual 
meetings,  and  by  reading  publications  the 
co-op  puts  out  to  tell  the  people  who  own  it 
how  the  business  is  doing. 

Farmers  Own 
Their  Co-ops 

Farmers  put  their  own  money  into  co-ops 
to  get  them  started  and  keep  them  going. 
Usually  farmers  also  need  to  borrow  some 
money  for  the  business  from  banks  or  others 
who  lend  to  co-ops. 


Farmers  usually  get  money  for  themselves 
by  doing  business  with  their  co-ops.  What- 
ever is  left  after  costs  of  the  business  are 
paid  belongs  to  the  farmer-owners. 

Sometimes  farmers  get  all  of  this  in  cash 
at  the  end  of  each  year.  Sometimes  they 
leave  part  of  it  in  the  business  for  a  few  years 
to  pay  for  something  they  believe  will  make 
them  more  money  in  the  long  run — perhaps 
a  new  plant,  some  new  equipment,  in  that 
case  the  co-op  usually  returns  this  money  to 
the  farmer  later. 

Farmers  Also  Own 
Regional  Co-ops 

Local  co-ops  formed  by  neighboring 
farmers  sometimes  aren't  big  enough  for 
the  bigger  jobs  farmers  need — manufactur- 
ing fertilizer,  processing  fruits  and  vegeta- 
bles, and  the  like.  These  take  more  money 
and  more  product  or  supply  volume  than 
most  local  co-ops  have. 

So  farmers  in  a  number  of  localities  may 
put  their  local  co-ops  together  as  members 
of  a  larger  co-op — usually  called  a  regional 
co-op. 

The  regional  co-ops  can  do  business  with 
buyers  who  want  large  lots  of  a  particular 
food  and  may  want  it  processed  a  certain 
way.  And  they  can  get  enough  money  and 
trained  people  together  to  go  into  manu- 
facturing supplies  farmers  need. 

Regional  co-ops  operate  like  the  locals — 


with  a  board  of  directors  to  oversee  the  busi- 
ness and  hire  a  manager.  And  farmers 
receive  what  is  left  after  the  costs  for  doing 
business  are  taken  out  each  year.  The  re- 
gional organizations  return  this  money  to  the 
local  cooperatives  who  in  turn  pass  it  back 
to  farmer  members. 

Five  Out  Of  Six 
Farmers  Use  Co-ops 

Most  farmers  use  some  kind  of  co-op. 
Five  out  of  six  buy  and  sell  through  a  co-op. 
Many  also  use  other  types. 

Figures  below  give  the  overall  picture: 

•  Farmers  do  around  $15.7  billion  worth 
of  business  through  co-ops  that  buy  and 
sell  for  them,  a  figure  that's  been  going  up 
each  year. 

•  They  market  about  28  percent  of  their 
products  and  get  about  16  percent  of  their 
farm  supplies  through  these  co-ops. 

•  The  buying  and  selling  co-ops  hire  over 
200,000  people,  mostly  in  rural  areas. 

•  The  1,200  rural  electric  co-ops  serve 
more  than  6.3  million  consumers  and  the 
telephone  co-ops  more  than  600,000  farm 
families  and  other  rural  people. 

•  The  1,200  credit  co-ops  loan  about  $8 
billion  a  year  to  farmers  and  their  co-ops. 

•  Over  150,000  farmers  use  co-op  irriga- 
tion companies  to  supply  water  for  about 
25  percent  of  all  irrigated  land  in  the  United 
States. 


•  Farmers  get  more  than  half  of  their  fire 
insurance  through  their  own  co-op  fire  in- 
surance companies. 

These  co-ops  put  and  keep  money  in  rural 
areas  because  they  provide — 
— more  money  for  farmers 
— more  jobs  for  hometown  people 
— more  money  for  farmers  and  employees 
to  spend  at  home 

— more  money  for  the  co-op  business  to 
spend  at  home  for  office  supplies,  commu- 
nity services,  taxes,  and  the  like. 

Added  Information 
Available 

Other  publications  are  available  to  give 
you  more  information  on  farmer  co-ops. 
Among  these  are: 

Educational  Circular  24.    What  Coopera- 
tive Members  Should  Know. 

Educational  Circular  33.    Cooperatives  in 
Agribusiness. 

Information  34.    What  Are  Patronage  Re- 
funds? 

News  Reprint  255.   Farmer  Cooperatives — 
what  they  are  and  what  they  are  not. 

If  you  want  copies  of  these,  write 
Farmer  Cooperative  Service 
U.  S.  Department  of  Agriculture 
Washington,  D.  C.     20250 
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